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VERNON CITY COMMISSION
REGULAR MEETING
APRIL 27, 2021

Mayor Pam Gosline called the Regular Meeting of the Vernon City Commission to order at 6:30 p.m. on 	April 27, 2021 at City Hall, and a quorum was declared present.

	Mayor: Pam Gosline

Commissioners: Britt Ferguson, Don Aydelott, Jim Parmer, Early Williams 

Staff Present:  City Manager Martin Mangum, City Attorney Jon Whitsitt, Public Works Director Darell Kennon, Finance Director Dee Boatenhamer, Tourism Director Amanda Lehman, Police Chief Randy Agan, City Secretary Marsha Jo Stone, 

1.	Call To Order
	A.  Declaration of Quorum – Mayor Gosline declared a quorum
	B.  Invocation – Commissioner Williams led the group in the Invocation
C.  Pledge of Allegiance – Mayor Gosline led the group in the pledge to the United States Flag
     and to the Texas Flag

2.	Consent Agenda:
A.  Approval of the Minutes of the Regular City Commission meeting held on Regular Meeting held on March 23, 2021 and Called Meeting held on March 29, 2021
B.  Approval of the Finance Investment Report, Vouchers, Payroll and Benefit Expense for March 1, 2021 to March 31, 2021.
C.  Approval of other Department Reports

Commissioner Aydelott moved to approve the consent agenda.

Commissioner Ferguson seconded the motion, which passed with a unanimous vote.

3.	Public Comment
	
	None
	
4.	Proclamation – Ron and Latrelle Fox Day April 18, 2021 – Mayor Gosline read a Proclamation proclaiming April 18, 2021 Ron and Latrelle Fox Day.  Pastor Fox retired after 60 years in the ministry.

5.	Speech Presentation by Public Speaking Contestant – Madeline Brown, Vernon FFA District Winner
	Madeline Brown presented a speech on Soil Stewardship.  Madeline will advance to the area competition.

6.	Recognition – Vernon ISD Students – Students were unable to attend due to inclement weather

7.	Hear Presentation from Margaret Somereve with the Texas Coalition for Affordable Power about their 20 year anniversary and the City of Vernon’s participation
	Margaret Somereve presented the City with a plaque recognizing their participation with Texas Coalition for Affordable Power as a founding member since 2001.
8.	Discussion, Consideration and Take Possible Action on the approval of the City of Vernon’s 2019-2020 Annual Audit

[bookmark: _GoBack]	Mike Edgin presented the 2019-2020 Annual Audit.  The audit showed the City to be in good financial condition with no current year comments.  The audit showed the City is becoming more financially prepared to begin improvements to its main water transmission line of the next few years while continuing to rebuild its wastewater treatment plant.  The audit showed the city is becoming more liquid with capital being made available to tackle the large capital improvement projects planned for the future.

	Commissioner Ferguson made the motion to approve the City of Vernon’s 2019-2020 Annual Audit as presented by Edgin, Parkman, Flemming & Flemming, PC

	Commissioner Aydelott seconded the motion, which passed with a unanimous vote.

	Mayor Gosline, City Manager Mangum and Mike Edgin recognized the hard work Finance Director Boatenhamer put in to the audit.

9.	Discussion, Consideration and Take Possible Action on appointing Edgin, Parkman, Flemming & Flemming, PC to perform the City of Vernon’s 2020-2021 Annual Audit

	Commissioner Aydelott made the motion to appoint Edgin, Parkman, Flemming & Flemming, PC to perform the City of Vernon’s 2020-2021 Annual Audit

	Commissioner Ferguson seconded the motion, which passed with a unanimous vote

10.	Discussion, Consideration and Take Possible Action on the submission of a $12,000,000 loan application to the Texas Water Development Board for a possible Swift loan

	Eric Macha of Hilltop Securities presented possible financing with a Texas Water Development Board loan.

	Commissioner Aydelott made the motion to approve the application for $12,000,000 loan assistance from the Texas Water Development Board SWIFT Program.

	Commissioner Ferguson seconded the motion, which passed with a unanimous vote

11.	Discussion, Consideration and Take Possible Action on approve Resolution Number 1068 authorizing the City of Vernon to apply for a Texas Water Development Board SWIFT loan assistance of up to $12,000,000 for the construction of a 24 inch main water transmission line replacement

	Commission Aydelott made the motion to approve Resolution Number 1068 authorizing the City of Vernon to apply for a Texas Water Development Board SWIFT loan assistance of up to $12,000,000 for the construction of a 24 inch main water transmission line replacement

	Commissioner Ferguson seconded the motion, which passed with a unanimous vote



RESOLUTION NUMBER 1068
RESOLUTION AUTHORIZING APPLICATION FOR FINANCIAL ASSISTANCE FROM THE TEXAS WATER DEVELOPMENT BOARD; AND MAKING CERTAIN FINDINGS IN CONNECTION THEREWITH
	THE STATE OF TEXAS
COUNTY OF WILBARGER
CITY OF VERNON
	§
§
§


	WHEREAS, the City of Vernon, Texas (the “City”) hereby finds and determines that there is an urgent need for the construction of improvements to the City’s waterworks system as described in Section 1 below (the “Project”); and 
	WHEREAS, such Project cannot be reasonably financed unless financial assistance is obtained from the Texas Water Development Board (the “TWDB”); and
	WHEREAS, the City expects to pay expenditures in connection with the design, planning, acquisition and construction of the Project prior to the issuance of tax-exempt obligations, tax-credit obligations and/or obligations for which a prior expression of intent to finance or refinance is required by Federal or state law (collectively and individually, the “Obligations”) to finance the Project; and
	WHEREAS, the City Council of the City hereby finds, considers and declares that the reimbursement of the payment by the City of such expenditures will be appropriate and consistent with the lawful objectives of the City and, as such, chooses to declare its intention, in accordance with the provisions of Section 1.150-2 of the U.S. Treasury Regulations, to reimburse itself for such payments at such time as it issues Obligations to finance the Project; and
	WHEREAS, it is hereby officially found and determined: that public notice of the time, place, and purpose of said meeting was given, all as required by Texas Government Code, Chapter 551.
	BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF VERNON, TEXAS:
	1.	That an application is hereby approved and authorized to be filed with the TWDB seeking financial assistance in an amount not to exceed $12,000,000 for purposes of the planning, acquisition, design and construction of improvements to the City’s waterworks system, including water transmission lines, valves, pumps and related infrastructure.
	2.	That the City Manager and City Secretary of the City are each hereby designated as authorized representatives of the City for the purpose of furnishing such information and executing such documents as may be required in connection with the preparing and filing of such application for financial assistance and with complying with the rules of the TWDB.
	3.	That the following firms and individuals are hereby authorized and directed to aid and assist in the preparation and submission of such application and appear on behalf of and represent the City before any hearing held by the TWDB on such application, to-wit:
	Financial Advisor
	
	 Bond Counsel
	
	Engineer

	Erick Macha
Hilltop Securities Inc.
1201 Elm Street, Suite 3500
Dallas, Texas 75270
Phone: (214) 953-4033
Fax: (214) 840-5081
erick.macha@hilltopsecurities.co
	
	Rodolfo Segura Jr
McCall, Parkhurst & Horton L.L.P.
717 N. Harwood, 9th Floor
Dallas, Texas 75201-6587
Phone: (512) 590-1950
Fax: (214) 754-9250
 rsegura@mphlegal.com
	
	Jeff James, P.E.
Kimley-Horn
801 Cherry Street, Suite 1300, Unit 11
Fort Worth, Texas 76102
Phone: (817) 339-2259
jeff.james@kimley-horn.com



and the Mayor and City Manager of the City are hereby authorized and directed to execute contracts for services with such firms and individuals on behalf of the City.
	4.	The facilities and improvements to be financed with proceeds from the proposed Obligations are to be used for the purposes described in Section 1 above.
	5.	All costs to be reimbursed pursuant to this Resolution will be capital expenditures; the proposed Obligations shall be issued within 18 months of the later of (i) the date the expenditures are paid or (ii) the date on which the property, with respect to which such expenditures were made, is placed in service; and the foregoing notwithstanding, the Obligations will not be issued pursuant to this Resolution on a date that is more than three years after the date any expenditure which is to be reimbursed is paid.
	6.	That this Resolution shall become effective immediately upon adoption.
	SIGNED this, the 27th day of April, 2021.
______________________________				______________________________
Pam Gosline, Mayor						Marsha Jo Stone, City Secretary

12.	Discussion, Consideration and Take Possible Action on an engagement letter with McCall, Parkhurst and Horton for legal services in connection with an application to the Texas Water Development Board for financing on a main water transmission line for the City

	Commissioner Ferguson made the motion to approve the engagement letter with McCall, Parkhurst and Horton for legal services in connection with an application to the Texas Water Development Board for financing on a main water transmission line for the City

	Commissioner Parmer seconded the motion, which passed with a unanimous vote

13.	Discussion, Consideration and Take Possible Action on eliminating the extension of sick leave provisions of the Family First Coronavirus Response

	Commissioner Aydelott made the motion to eliminate the sick leave extension granted under the provisions of the Family First Coronavirus Response Act which was scheduled to expire on December 31, 2020, but was extended by the City Commission on January 26, 2021

	Commissioner Williams seconded the motion, which passed with a unanimous vote

14.	Discussion, Consideration and Approve the Sale of Tax Property: Parcel 3347001, 2503 Dawson Street to Voughn Wesley for $206.00; Parcel 1501001, 1501 Houston Street to JLA Prestige LLC for $800.00; Parcel 4524001, 900 London Street to Krystal Adams-Shipley for $500.00; Parcel 1808001, 2600 15th Street to PDY Investments LLC for $511.00

	Commissioner Ferguson made the motion to approve the sale of Tax Property: Parcel 3347001, 2503 Dawson Street to Voughn Wesley for $206.00; Parcel 1501001, 1501 Houston Street to JLA Prestige LLC for $800.00; Parcel 4524001, 900 London Street to Krystal Adams-Shipley for $500.00; Parcel 1808001, 2600 15th Street to PDY Investments LLC for $511.00

	Commissioner Aydelott seconded the motion, which passed with a unanimous vote

15.	Discussion, Consideration and Take Possible Action on the appointment of a board member representing the cities for Wichita-Wilbarger 9-1-1 Board of Managers

	Commissioner Aydelott made the motion to appoint Glen Barham as one of the cities’ joint board members to the Wichita-Wilbarger 9-1-1 Board of Managers

	Commissioner Parmer seconded the motion, which passed with a unanimous vote

16.	Discussion, Consideration and Take Possible Action to award a bid for the replacement and refurbishment of the Orbison Park Ground Storage Tanks

	Commissioner Ferguson made the motion to award the bid from Summit Solutions for $202,900.00 for the replacement and refurbishment of the Orbison Park Ground Storage Tanks

	Commissioner Aydelott seconded the motion, which passed with a unanimous vote

17.	Discussion, Consideration and Take Possible Action on the proposed work and solicitation of bids for the 2021-2022 Seal Coat and Street Repair project
	Commissioners discussed the proposed streets and possible additional streets.
	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
18.	Discussion, Consideration and Take Possible Action on Resolution Number 1065 authorizing the filing of an application for a Texas Community Development Block Grant for $350,000 of grant funds to provide for water and street improvements

	Commissioner Aydelott made the motion to approve Resolution Number 1065 authorizing the filing of an application for a Texas Community Development Block Grant for $350,000 with the city match being $70,000 and authorizing the City Manager to be the City’s Executive Officer in all matters pertaining to the grant

	Commissioner Ferguson seconded the motion, which passed with a unanimous vote
RESOLUTION  NUMBER 1065

A RESOLUTION OF THE CITY COUNCIL OF VERNON, TEXAS, AUTHORIZING THE SUBMISSION OF A TEXAS COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM APPLICATION TO THE TEXAS DEPARTMENT OF AGRICULTURE FOR THE COMMUNITY DEVELOPMENT FUND; AND AUTHORIZING THE CITY MANAGER TO ACT AS THE CITY'S EXECUTIVE OFFICER AND AUTHORIZED REPRESENTATIVE IN ALL MATTERS PERTAINING TO THE CITY'S PARTICIPATION IN THE TEXAS COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM. 

WHEREAS, the City Council of the City of Vernon desires to develop a viable community, including decent housing and a suitable living environment and expanding economic opportunities, principally for persons of low-to-moderate income; and 

WHEREAS, certain conditions exist which represent a threat to the public health and safety; and 

WHEREAS, it is necessary and in the best interests of the City of Vernon to apply for funding under the Texas Community Development Block Grant Program; 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF VERNON, TEXAS: 

1. That a Texas Community Development Block Grant Program application for the Community Development Fund is hereby authorized to be filed on behalf of the City with the Texas Department of Agriculture. 

2. That the City's application be placed in competition for funding under the Community Development Fund. 

3. That the application be for $350,000.00 of grant funds to provide water system and street improvements. 

4. That the City Council directs and designates the following to act in all matters in connection with this application and the City's participation in the Texas Community Development Block Grant Program: 

•  The City Manager shall serve as the City's Chief Executive Officer    and Authorized Representative to execute this application and any subsequent contractual documents; 

• The Mayor is authorized to execute environmental review documents between the Texas Department of Agriculture and the City; and 

• If this application is funded, the Mayor, City Manager, City Secretary, and Public Works Director is authorized to execute the Request for Payment Form documents and/or other forms required for requesting funds to reimburse project costs. 

5. That all funds will be used in accordance with all applicable federal, state, local and programmatic requirements including but not limited to procurement, environmental review, labor standards, real property acquisition, and civil rights requirements. 

6. That it further be stated that the City of Vernon is committing $70,000.00 from its General Fund as a contribution toward the construction activities of this water system and street improvement project. 

 Passed and approved this 27th day of April, 2021. 
						
________________________
Pam Gosline, Mayor
Vernon, Texas
____________________________________
Marsha Jo Stone, City Secretary 
Vernon, Texas
19.	Discussion, Consideration and Take Possible Action on Resolution Number 1066, a resolution denying the rate increase requested by AEP for customers within the city limits of Vernon, Texas, allowing for the city to participate with other cities served by AEP, allowing the city to hire legal counsel, and allowing for the city to request for its expenses in this reasonable rate case be reimbursed by the company

Commissioner Aydelott made the motion to approve Resolution Number 1066, a resolution denying the rate increase requested by AEP for customers within the city limits of Vernon, Texas, allowing for the city to participate with other cities served by AEP, allowing the city to hire legal counsel, and allowing for the city to request for its expenses in this reasonable rate case be reimbursed by the company

Commissioner Ferguson seconded the motion, which passed with a unanimous vote

RESOLUTION NO. 1066
A RESOLUTION OF THE CITY OF VERNON, TEXAS FINDING THAT AEP TEXAS INC.’S APPLICATION TO AMEND ITS DISTRIBUTION COST RECOVERY FACTORS TO INCREASE DISTRIBUTION RATES WITHIN THE CITY SHOULD BE DENIED; AUTHORIZING PARTICIPATION WITH THE CITIES SERVED BY AEP TEXAS; AUTHORIZING HIRING OF LEGAL COUNSEL; FINDING THAT THE CITY’S REASONABLE RATE CASE EXPENSES SHALL BE REIMBURSED BY THE COMPANY; FINDING THAT THE MEETING AT WHICH THIS RESOLUTION IS PASSED IS OPEN TO THE PUBLIC AS REQUIRED BY LAW; REQUIRING NOTICE OF THIS RESOLUTION TO THE COMPANY AND LEGAL COUNSEL.
WHEREAS, the City of Vernon, Texas (“City”) is an electric utility customer of AEP Texas Inc. (“AEP” or “Company”), and a regulatory authority with an interest in the rates and charges of AEP; and

	WHEREAS, the City is a member of the Cities Served by AEP (“Cities”), a membership of similarly situated cities served by AEP that have joined together to efficiently and cost effectively review and respond to electric issues affecting rates charged in AEP’s service area; and 

WHEREAS, on or about April 6, 2021 AEP filed with the City an Application to Amend its Distribution Cost Recovery Factor (“DCRF”), PUC Docket No. 51984, seeking to increase electric distribution rates by approximately $54.56 million (an approximately $2.60 increase to the average residential customer’s bill from the rates just approved in the Company’s rate case); and 

WHEREAS, all electric utility customers residing in the City will be impacted by this ratemaking proceeding if it is granted; and 

WHEREAS, Cities are coordinating its review of AEP’s DCRF filing with designated attorneys and consultants to resolve issues in the Company’s application; and 

WHEREAS, Cities members and attorneys recommend that members deny the DCRF.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF VERNON, TEXAS:

Section 1.	That the City is authorized to participate with Cities in PUC Docket No. 51984.

Section 2.	That subject to the right to terminate employment at any time, the City of hereby authorizes the hiring of the law firm of Lloyd Gosselink and consultants to negotiate with the Company, make recommendations to the City regarding reasonable rates, and to direct any necessary administrative proceedings or court litigation associated with an appeal of this application filed with the PUC. 

Section 3.	That the rates proposed by AEP to be recovered through its DCRF charged to customers located within the City limits, are hereby found to be unreasonable and shall be denied.  

Section 4.	That the Company shall continue to charge its existing rates to customers within the City.

Section 5.	That the City’s reasonable rate case expenses shall be reimbursed in full by AEP within 30 days of presentation of an invoice to AEP.

Section 6.	That it is hereby officially found and determined that the meeting at which this Resolution is passed is open to the public as required by law and the public notice of the time, place, and purpose of said meeting was given as required.

Section 7.	That a copy of this Resolution shall be sent to Leila Melhem, American Electric Power Service Corporation, 400 West 15th Street, Suite 1520, Austin, Texas 78701 and to Thomas Brocato, General Counsel to the Cities, at Lloyd Gosselink Rochelle & Townsend, 816 Congress Ave., Suite 1900, Austin, Texas 78701.
PASSED AND APPROVED this __________ day of ___________________, 2021.
					________________________________
					Pam Gosline, Mayor

ATTEST:

__________________________________
Marsha Jo Stone, City Secretary


APPROVED AS TO FORM:

___________________________________
Jon Whitsitt, City Attorney

20.	Discussion, Consideration and Take Possible Action on the approval of the parade route for the Santa Rosa Roundup Parade and the closing of necessary streets on May 12, 2021

	Commissioner Ferguson made the motion to approve the parade route for the Santa Rosa Roundup Parade and the closing of necessary streets on May 12, 2021 from 3:30 – 5:00 pm

	Commissioner Aydelott seconded the motion, which passed with a unanimous vote

21.	Consideration and Approve a Called Special Meeting on May 4, 2021 to Canvass the May 1, 2021 General Election

	Commissioner Ferguson made the motion to approve a Called Special Meeting on May 4, 2021 at 5:30 pm to canvass the May 1, 2021 General Election

	Commissioner Aydelott seconded the motion, which passed with a unanimous vote

22.	Executive Session pursuant to:
		Section 551.072 of the Texas Government Code – Property Acquisition
		Section 551.073 of the Texas Government Code – Personnel – Fire Chief

	Commissioner Aydelott made the motion to enter into Executive Session at 7:48 pm

	Commissioner Ferguson seconded the motion, which passed with a unanimous vote

	Exit Executive Session

	Commissioner Aydelott made the motion to exit Executive Session at 9:04 pm

	Commissioner Parmer seconded the motion, which passed with a unanimous vote

	No Action Taken

Adjourn

	Commissioner Aydelott made the motion to adjourn the Regular Meeting at 9:05 pm.

	Commissioner Ferguson seconded the motion, which passed with a unanimous vote.


	
								__________________________________
								Pamela Gosline, Mayor

ATTEST:

______________________________
Marsha Jo Stone, TRMC
City Secretary
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